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Mo BERAmESRRA AnBuRs).

AT E A LR =ANT5 1 H%, AEE T —EZ NS ST . AT
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T ARSI T P45 5 . QB S5 7 T A2 el (VAR AR TT, 2016; PRIRIZESE, 2020 ).
WFFERT OB A M A B AT 9 e B [ A0 SCRR BARTI 5 70 2 — R0 RVER
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B —ANEFEHE TR, G REPA TR TEA K 578 L A r=r= i, A5
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T AAAE S BRI, Al 2 [A A7 AR B8 22 AR BORGR Y BRI T A B v ) A 7 K
(Kline and Moretti, 2014). 1 (1) 3, AFEIT i 57277 1y, AT ARIS B
yi = AT k) =Ak" 2)
Horp, K 29785 . BT R ALbR ™ ik, FATA (k) <0, AR R, ik
57 BN JIANAT CAFS L XI5l AH AR AT AR Rt RS2 - A ], AV AE BEA R T 7EE §
TAF e IR A R, 2RR o M, T RETTE, T8 H Rt R AR
FRARFEIBS, Wr > 7).
AV H I j A FIARAE R H ), R SR, MR B Al
H g j I ESERR Nk, FERF AR PTEM SRR K, LR ASSA . 2N
PEA A AR A o AV F] j 30T BT A F] B H B AT R R RERL, B A bk ok — €
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Regional Tax Preferential Policies, Corporate Cross-regional

Development and Tax Avoidance

Ma Guangrong; Cheng Xiaomeng

Abstract: Drawing on regional corporate income tax preferential policies, this paper studies
the impact that differences in corporate income tax rates between cities exert on corporate cross-
regional development by using listed companies’ investment data from between 2006 and 2018. The
study’s findings reveal the following. (i) The direction of corporate cross-regional development is
from high to low tax-rate cities, and the number of established subsidiaries grows with the tax
difference between cities. (ii) The registration of subsidiaries in “tax havens” is for both real
investment and tax avoidance. The greater the difference in tax rates between the cities where the
parent and subsidiary companies are located, the greater the scale of the transactions of the
interfering related parties. This shows that regional tax preferential policies promote corporate
cross-regional development, but also lead to more tax avoidance activities. (iii) The initial
agglomeration economy is an important factor affecting the ways in which tax preferential policies
promote real investment. The real investment scale is greater in cities with a higher level of
agglomeration economy. However, the scale of corporate tax avoidance activities is irrelevant to the
initial agglomeration economy. The conclusions of this paper indicate that when formulating
regional tax preferential policies, the government should consider the different levels of initial
agglomeration economy between regions and, at the same time, it should prevent companies from
using cross-regional development to conduct tax avoidance activities, thus guiding the flow of
capital in a reasonable manner.

Key words: regional tax preferential policies, cross-regional development, agglomeration
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