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Modeling China’s financial condition dynamics

LuoYu GanlJingyun He Qing
(School of Finance, Renmin University of China)

Abstract: Using Dynamic Model Selection-Time Varying Parameters-Factors Augment
VAR(DMS-TVP-FAVAR) method, we construct a financial condition index that includes a
comprehensive set of financial indicators, and analyze the dynamics of the financial condition index.
The empirical results show that money supply plays a dominant role on shaping China’s financial
condition over 1996-2016. In addition, Emerging financial market and foreign exchange market are
increasingly important on China’s financial condition. Foreign exchange market and international
financial market are particularly important in driving China’s financial condition during crisis periods.

Key words: Financial condition, DMS-TVP-FAVAR, Dynamics

JEL coeds: G32, E44, E51
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ZIAAFAEAERI ARG R o BEAE, AR SR FIIN AT BLITAl X 28 2 G 1 KU FiE bR AR SR 2 22 B o il
SPATIITRIEE ST, IO BRI E & SR A KR bRk . BAATEWT

WYt NEMETHH AR,y DTETIRNME y BBEEAP (e <9) Wy R

R AT BRI BN »

Fy)=PWes1 =) (D
Vear 0 THALEENN vy B RFAT R SR EL, 58 SO

Yerr) = inf{y:F(y) 2 7} (2)
B oo R A B AR5 2K pR A R

pr(x) = x(T — Le<o) (3
Ho, Lo NTRZR RS

Lo =03 S0 @
My 19 7 45 G 3B L T F7 AR AR A T B O A A
Q:(¥e+1) = arg ii:f E[p:(Yes1 — 0)] (5)

BV A 2357 B[] U sl R A AR iR Z2 il 2 A /b, J5FE (B) T4 A

min{Yy,,,2qTlyee1 — al + Zy,, <g(1 — Dyees — ql} (6)

BB M eI iy T EH R G0N AR B2 F e 2R PE R, B T, 1 2% 14 2 (S B R T UE T
/I

Qc(Ve411Te) = Bro + B’ x: D

Br = argmin{}. pr(Yr+1 — ﬁ”rxt)} (8)
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LA R T ) — KICBAE TS HB o B A THE S BETE 7 oA i 2e2s, it a]
LIRS T AR R AT A 15 S PIEASCIRE A weg Ao sl BUE S 0.2,
0.5 F10.8, LAZIIH 52 G5 XK o 2 W 28 57 e i A4 5 M A X 4 (R 5023 A (150 o

B R GUIE KU AR AR TN 5 W22 55 R B B AR At . 2 T HOAE 2 T RS 0 o 2 ]
VA 15 RE 1% EUJE 2% A o057 230 I 1 B Y e 00 o2 MU 22 5 v il 70T PR O o TOUIU s s P T DL
HREASN A B T A LR R, Rl

Selor(ver1—a—FX:)]
RZ=1_2%t : (9
Yelor(yee1—Gr)]

Horhp h A BRI BUR R G B R By, T R E

HIR? (23 2 nT LU HY e B 1 2 2 15 B W U0 1R 2% 2 0 A A ImD VAR 6 - 6 2% A 43 ot
B0 VA AE TR R T 22 0 23 05 o, RO 25 M 43 B (8] VA 00 R0 S 4 1 T 2% 1 3 B %
FEHEIRCERI . B, Belor ees — @] > Belpe(vers — @ — BXe)], HIT7FE (9) WAL, RZNIEHL.
RZ, RPWEGAE. UL, RAMEUEIRK, TR B T3 B I 0L T 10 21 o 2 ml VA )
RO kA <

. ARSCRA Clark #1 West (2007) HJ V%5 MSPE St & Rk 46 7 2 Bl 3 1) ¥ & 1k,
E S I

forr = Oess = G0)> = [(Vess — @ — BXe)" — (G — @ — fX?] (10)

QORI V5% 1w VA A CILE

L B ) R it 2R G IR B R bR K 22 s R G IR P 36— S T AT P e, ZE T
LRI R B BE AN T AR . 2% Giglio. Kelly F1 Pruitt (20160, FRATTFIH £ misr 4>
AL AR (PCQR) BRI FEE Fibr vh BE 45 A FUIN 22 55k 2 AN el LI R, P kAT
SrALEUENE, IR BRI R FEE v 1 RUE SRR IRAT T R G R FE . LA o T AR AL
e

B AT T A Ty, FEL TE AR BT SR T T AL B AN Al LI i) B AR 5 R 3R (1 2

JiHE:
Q:Ve+1l7:) = af; (1D
T4 A BLSEAR T 2RIE U0 IR
Ver1 = Afe + Nesa (12>

Hrp B, AN e 2 D 8GR ZE T
W) Ex, B E T A B R ARSI Fe bR, HFRIAL T
xt =AF  + & =¢ft +Pg: + & (13)

ER TR ST B G RS Bt 2 R 2 ek (K TR B A7, AR P VA B A A T SR AT 43 o B [
I, BI(t+ D WM R m{1,2, . ..., CHIR AR AR BT ORI, RIS B RIS — .
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Hrbe M ERZET . LR UED, 2R WS RRNEEAE, i
et ST AT ARG B ER RS, 78025y, TRNEIME g, Hl—

L] DASEM g2 R 2R GE(H I F AN 2 A% Qe SEARZR 5T 10 XIS, PR 3K o Bl IO T mT DAV B 10 <z XL

TEASEH RN B, E B A iTiE s x Al v A L FF,

Fe= (A" AN x, (14
HAANTT  xox, BT K ANERAEAE AR ) &

FEFRIE B, Ky es s STF SHEATREA SR A7 H 013

Qe (ye+117) = aVFt (15
T ERA
vt, ¥ NT= o, @F;—a fio0 (16)

Bl PCQR J5 iR 45 Oty y o FISRAT LB — Eefitivh e FIRT LR BRE R T iR B ) 2
SRyt 2 e VA EES S a =Y AN SRS s ot A Lo =R

V. SEAESHT

(—) %

1. FEAih 2R G UG FE 46 A

Giglio 55 N\ (2016) 15 & fliiA 32 22 Go kKBS ™= 22 1) N 7E 5 R 32 285 DA R AN 7 T — 2
SR BB RS, RICNERVIEEART . BEOAREEL. B g5 R, 24
RVAR R IR S AR G, LRI SRR RO i 3058 RER Sk~F, KU TEAS [F] SRl Tl
AR A i = RERTTIAMEEINE, W EMGIR TR RIERE Y . SRUAAT A &4
TR R E 5 DU SRii A rm st 516 FPIROL,  an4RAT M T S i ah e AR . it
FFIBLTEAIR T KBS RGN DRI, ARSI E 22 5 1t XUl BE 4R AR 55 1 LA A4 XU |
RN FOAL YNy« Y B AR e P DL R B 1 545 P & 5 T ) 15 AN Fabm . Fabm I B vk £ 2
%% Bisias. Flood. Lo 1 Valavanis (2012) Al Allen %5 A (2012). # 1 H45 7 X Ee48hr 2

Pang=u}

B SUBBE T3 OBl BE 7 B R AR AR A, AS SO A ISE B 3 25 S0k °

® Giglio %5 A (2016 (I FLIE 2 8 1 JE T\ it o 20 2, (B3RO AH DG B AN 2009 44 HF 407
AR SIRINTE S .
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R 1 ARG XK T EILE
R - BN o
i % u miRaH  HREX HaARE X (WB%3TR)
Pr(X' <VaR')=gq
CoVaR A o .
Pr(Xs¥st < CoVaR!|X! = VaR') = q
L FAFE ACoVaR' = CoVaR'(q) — CoVaR'(0.5)
1k IRy ACoVaR X
= (Adrian and Brunnermeier(2010))
MES YRR 1 MES! = E[R|R™ < q]
ES (Acharya et al.(2010))
K Var(PG)
. . =1 i
Abi(;z:)glon T 15 Absorption(K) = —?'LIV&T(PCE)
(Kritzman et al.(2010))
Bxah
FEgk AAbs W [ 25 2% AAbs = Absorption(K)sport — Absorption(K);
A
A A D, = #significant G.C relations
DCI . #relations
# (Billio et al.(2012))
Volatility — #aifz)% P G 3 5 7 JE it 25
Turbul i Turbulence; = (re — W)’ 2 Y(ry —
urbulenc o o e=@e—wW)'Z70e— )
e (Kritzman and Li(2010))
—— Catfin  BE AL 24 7/(Allen Bali and Tang(2012))
Book
O Y 2 BB
e ’ kgt
arke v g
TGFLATH BT T
leverage
Size R Herfindahl, = N% (ME #1ir1E)
concentration (Zg=1 ME;)
AIM T AIM =% 5=f—f<#im' (Amihud(2002))
3 TED
e RIEFZ (3M) SHIBOR A1/ 5744 af # £ 2
F{EH spread
Term , " X
spread HIIRFY 2 1% 3 1~ H A1 10 FFZIHIN it FF) 2%
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HRE R E R AT MR E . G UL R R G B SR AER, AR SCUEHE 2005-2016 4
) L e m AT GEMRSATIAZ) (EARE SR IIREAS, BT B B M 2005
FITUG, FATERBEARI [R5 5y 2005 F3) 2016 4. 2 1 BIMIEETT b 2 B A ol
F by =7 DL TR R ARSCRAYR 300 it R R RN R, @il b
2 7 AR 8 e R SRR A T AT AR I e k8 T 22 F0 Wind HidE e . AL
R AR RS BTN E , R T 3758 8, 1L CoVaR Al MES HIJ5VE TR A SR N &
il ARG R . I Giglio 5% (20160 [J5vE, ASCR A 4l Ly &b s =] A Ha bR (1
PEAE TR R GE XS (SRR FR . B T IKIIATAT R AN TTIDALAT R AR A, R
TRbR 0 A FE R

|
iy ™
I Ay N
LAAT 5
- — / \\/\J'lﬁﬁh—\_;\nﬁhu/“fd\ﬁh._,_/ = \‘\\..-..
—
~ nla A\
1~
’___-‘ N . ~—— .
B e - N P C L e —— ————n ——
— I~ = = — - = - - = - = - = - = - = —
v o O ¢ [~ W B N T O O = e ol oM oA on = = ow =]
= (=] (=] (=] (=] = = [=] = (=] — — — — — — — — — — — — —
o o o o o o 9o 9o 90 2 9 9 o o . o 9 . 9 9 9o o O
[ S = TR o TR o Y = B o B o (R o B S T S N < I S I = R = B o B o B = B o N S I S N S S|
------- MES —-— DCI — ——Volatility ——— TED spread

B 1 Al RGN RS AR

142 T LA SRl 2R G R T BE SRR 7E R AT AR (L 38 A T F s e
MRS, ARSI LRI AT T ARMEAC AL . AT BRA Y, AR iR B AE AR,
BeshfaFEPER R, £ 2007-2008 G- Bkl ALY AT 2015 47 T =4 38 B T RSy a1 44 H
BURIEIR SIS, H. 2008 S B JCHRIZL, FE 0B T it XURS: (1 S SRR o (LK e R (135

CAAGE LR 45 A G P RAT, TRARAT, HRET, REHUT, RAEHUT, HEREYT, mx
BAT, MolRAT, dentiRAT, ROWRAT, AOBHMT, TREHUT, OLRERAT, @IREUT, TEERLT, PEERAT,
TR, ARICIESR, Wy, EouiEss, BEEESE, JRESR, KIDESE, (WiEiEs:, PEEHEY:, FEEIE
7%, WEUEYR, EEUESR, WERIEYE, WEIESR, ARJTIEYR, RIS, ARMIEYE, EREE%, MliEZRE, K
RIUESF, HFIUETF, ORISR, TIEUEYR, EER(E, K, PEV 2, ek, PERE HEAN.

TR, A S M 2R G XSS R s £ DO A U T A MR IR AR . HARIERRIEH K
R, WA HE, ARRER NGRS
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HIWAEAE B M ZE S WEREAYII], DCI il B2 i) F e e Rl XU T B T H & 4R bR o R4t
e Rt R BTt BRI, BANINFEFRFR AT RE R T RGN EA R E T, TGS
FEZ/NINEEFERR, 7 e A T AL Al S B 22 0 1 4 Rl XU

2. EMAEFALRE

ARG AR SR V38 IR HG K 2 R B SR bR GRS S I H BEAR Ak, FEACHATE] Sy 2005 4F 1 7 3|
2016 ©F 6 H, #HdERIET CEIC. ¥H Giglio % A (20160 /5%, AT SLBR Tk 3G (a1
K& (Vo) #Twm T aEE, A5 O E EE R 2

Ye=c+ 3, ai¥ey = ap(L)Y; (17

(=) SHEFR

1. RGEERR S SR & 5

N T RIS 1 b AR B ZR G XU I HR AR TR 2 WL B i IR R, AR AT S 5k
b AT T SRR R Rl

Qc(e+117e) = Bro + B’ x¢ (18)

[F] I SR HL PCQR J7 kX IX S FE AR AR IR A FL R 1, 153 T el A R B HE AR 2 P RS
BRGNS SR E . SSUER e 200 H R8s F 2= L iR P s o AT, b AR
N H EERAR AR S . BARSTIES R F R TR .

R 2 AR S LASS (A ESE

20 percentile median 80 percentile
Panel 1: Z4# 7 2 14X 50 /&

AIM 0.1007" 0.0254" 0.0167
CoVaR 0.1952"" 0.04797 0.0145

ACoVar 0.1809™" 0.0874™" 0.0288™"
MES 0.1319” 0.1819" 0.0592""
DCI 0.2388" 022347 0.0480""
Size Con 0.2474" 0.0458"" 0.0092

Volatility 0.0865" 0.0908™" 0.0738""
Turbulence 0.1948"" 0.07417" 0.0626"
Catfin 0.1295"" 0.0490 0.0359""
Absorption 0.2835 0.1936" 0.0621""
AAbs 0.0925™" 0.0502"" 0.0274™"
TED 0.1248™" 0.0293” 0.0220""
Term spread 0.2013™ 0.1908™" 0.20337"

Panel 2: % 27 14 X 5 154
PCQR 0.4152™ 0.3974™ 0.3077

TE: R 28 —HRsr (Panel 1) R TR ARG RS EEREFR A BED T S Fr ok In e 39 4
MG R, WA 72 BIHEAT T 20 HMAL. ALK 80 7 /AL ) 7 fr B lml o b v (At THELR FEAS T

29



Ui sy 2017 4F%5 12 #A

SILEUEE M R, L R R K 10%. 5%F1 1%, AEREAIIN Y 2005 4F 1 HF) 2016 4 6 H, #E
ARGFR LIRS )y 2007 45 7 H o 55 =343 (panel 2) V4R 74T PCQR 48 HT /7 i1 R PCQR $2HL T AT 4f
AR T 1 MR

£ 2 By (Panel 1) R, REANFEERLRGENE RSN bR REA ST R? ¥ONIE,
T I N B A 2R 45 1 DX DO s PR S A2 57 250 U1 229 T 0% B 46 1) Tl S Ak 22 5% o e 1)
AL . S RN LRI bR AR SR KU (0 PR ], (X SR bR AT ACE— e FERE R ek,
B 2 G e R PR SR [RIRR AR, 53— T H 0 W R ) 2R e 1 XU, 2 AN [RI M TR A% 3 B SR 2 0% . 3R
2 55— H o S 13 MEFRT, A 10 MEFRLE 20th, i ALEOH 80th 43 Ar & 8l VA A A 1 7
W RPHEZENIE, BoRbxt e b de R weE /1. e CovaR, DCI. Size con.
Turbulence F1 Term spread iX J L/ B 48 AR 6 AR 250 vh i T 40 A B9 T B8 JI A XS B4y, FEAR
b R? 34E 20% 745 o 1% E AR FIBOE A A Ar S B R AT AR EIL: 12/13 OSSR 4R bRve
20th 2> A B ml VA b () R2 K T A ml A R?, HL Bl 220K, TP or 8k ml g R 3%
A FHRT 80th /A B A5 H . X —iEa3A U A R Gt B bront 22 WA B i 1) R e o A
T Re Sy, b al SR B R ARG RS, X WIIE T RGNV SRR 5 2 WA B
Z A EHER R R o

R 2 M3 (Panel 2) SIRARSCAEIE (1) 22 G 1 UG T B0 AR SR 11 72 W28 5 s ] LA
{5 FFEA AN . PCQR £ 20" 43R %55 I 1) R? 34 5] 41.52%, 3 & 1 FiA S M6 bR ) T
REJT. X RBLHBRATCE G RS SRR TR bR 5 T AT KR A S 4 () §E 7. PCQR
)RR b 20 AT R T AR G M 3 0B 39K 22 1 B 1) 17 sk HH RS 1 Pt 2 1 K 4 30%. R
TR IE B 55 TR A2 Hh [R] 38 ORT b B2 43 Af I Tl e 70 th EL FRATT PB4 1K) 13 A — R Gl
& Rl R A S L HE A o
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006 _e PCQR
] * o
0.04 [ ° higtorical
. s ° ®  shocks
1]
-0.02
-0.04
-0.06
-0.08 b
I [ I S = T - T, = S = s (] [ T~ . B = B I
0Vl 2 4 2 42 2 2 2 42 2 2 2 -4 2 24 2 2 2 < o 2
I I (==~ =T = S = N o T e N = s T B B o Ry [ T - S T U T S T ]
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Kl 2 PCOR TRWUA &HELL (20 Bz EIHD

® Giglio %\ (2016) *t 3 H 1 RGHE R IEAT THFTT, RIS o3 H itk 2 Gu e KUK L BE 5 b O AE A SR 701
T R HR 7 o 350 B S 4 B 1 R G R T FEE i o 6 1 S A 20 5 T B 072 T A SC IO AL 45 SR 2%
B, O R R e LRSI B xSk 2 B b e AT — S IO T AE )
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NHSEI LG b, SRt PCQR BEATFEASE 20 H 70 (2145 2 I FUIEL . AP s aT BLBA
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= I B S = R B | [ ] [ = = I B S = R o B | [ BT R e B o T - = e =T B o
IR =R =R = =N R = R R = R R A=A =R = =N (= R B = B =R = R = =)
Uy (I =T = | I I = == = = R e T e N e T I I I o T T . R L B ' k=]
********************** i s S '

(
.
)
)
.
)
.
)
)
.
)
)
.
)
)
.
)
)
.
)
)
.
.
.
)
)
.
)

& 3 RGHEERREKESS L TV nER KR

Kl 3 2K PCQR J7 VM43 ) R G e A TR BT 8] 751 . M2k (realvai_sa) =2Z&d 21T
PR 1 SR T 38 0 (B 3K SRR TR PR 5, =N PR e 0 ST 2 4 a1 %o I %o S ) 38 A S e
F A ISR =AF S (pels pe2 K1 pe3 FIRFE(E I KT 1), WIARZRXT R N ALFR N 0.
T R R G XRG4 3K = AN B340 B SRR PR AN R4k FE,  HLRETR E SR ik R (1 K JE ik
TAWAR

X HERR BR 7 22 TR i R B 3 R (peld) sk SEAAR 205 A B HAT B (1 # 4 . LA 2007-2008
LRGN, RGN TR o 1E 2007 R KR ETE, 1RO AR R 3T 4Rl &
GUIER AT, T SEBR ol B 5K S AE 2008 58 R A LUK IR FIVE o« 755 Sl LA
W1, pel BISME R FRapish, EEAE 2013-2014 FERIHBARKI KK AT, SRIE 2014 4E
= FRPEA 2015 AR —FRRERRRSE BIF, IEAF R 7 REE T I RS ) B . HRA RG
PEXBEHEBCE R (pe2 Ml ped) XSRS 5r AR B — i TR -

A E 3 RGNS TR = A E R R, TR 1) R WS i 7 S b fa LR R Ak
THAOKE: EHUERRE, &t RENSTUEETE, SFHAER: FEE RAMEARIRER
WiElE, SURIROUA TIFE: . KRB, KRG IRETERIRK - PR/MER 3h. 2417
WE AT 25 RS R, KRG RGIEEURSR L 2015 4O IR A BT RV (B 4E e e i e
B, ARG SR G B = A i vt o

R 3 RGMNRELEET R

20 percentile median 80 percentile
Panel 1424 %ffi/i*ﬁ/&ﬂ//#
AIM 0.1685 0.0600"" -0.0084
CoVaR -0.0516 -0.0100 0.0208"
ACoVaR -0.0764 -0.0399 0.0290
MES 0.0511 0.1819™ 0.0298™"
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20 percentile median 80 percentile
Panel 1: 427~ Z 4 HEX S5 /&
DCI 0.3138™ 0.2878™ 0.1164
Size Con 0.3695" 011777 -0.0380
Volatility 0.1975" 0.0734"" 0.0124"
Turbulence -0.1086 0.1461" 0.0812"
Catfin 0.2746" 0.0792"" -0.0102
Absorption 0.4044 0.2568"" 0.1094™"
AAbs 0.1254 0.0974™ 0.0211”
TED -0.0665 0.0158 -0.0231
Term spread 0.2341" 0.2426™" 0.2636"
Book lev 0.4042" 0.2043"" 0.0778""
Market lev 0.3654" 0.6089™" 0.5247""
Panel 2: 4 HEMX S 754
PCQR 0.4711" 0.4913™ 0.4453™

E: K IFE 0 (Panel 1 JE/R T ARG REGIIEEFRbR (ZERE) TR S bR Tk 38 A 31K 3 phk 43
TG R, WERIA ST T 20 FAML. SRS 80 T A AL/ B ml 5. A% P (R B S RE A S 3
FEEE R?, L TR B R B KT 10%. 5% 1%. A EREA IR Jy 2005 4F 1 FRFEF] 2016 4F 1 FE,
FEA NI E LA 7] )9 2012 4E 3 ZE . 45 —#B4> (panel 2) YLK 73T PCOR 4:Hr 5K R%. PCQR LT
A RHER KT 1 R385

F 3 AL FR G AU BE AR bR AT 2R G 1 XU P R B B (R Tl A R . 3R 3 IS — 0
(panel 1) b3k 2 2 7 WA E SRS AT B TabR. MHER 2 TS, o RatER
R P b 25 B MR 1) R® 9 47, 20 E 402N JE b CoVaR %5 4 MEFRIN R® v 6, MES RIAADs 1)
ROANIFEA R o X UK e H AR SR AT — AN R Xt 22 WL B has T 40 A B TR 66 7 3380
22 et I S TR A 2 SR o R? 3 M 1 LR 8 i P F AT R Hh % (Size cone)
st (Absorption) FIATAFZE (Book lev Ail Market lev) 25, 3 H &A% 22 W40 BF o A #a 25 i)
TR R AAES, 2 T R AT, PR, o EEREIAR R* #R 5, €4
Rl R GUATAT 26 AR B0 3R B SEAR S BRSO . BVASRE, BN BEAlE AR 2R B 5 0) 2 M4
Gropeh oA N RE ) N R R EF, A& IR, FRRS.

Bhah, 3 B (Panel 2) FRIRF B R GEME KU B HO0 SLAR G50 W U FOREA S Fi
REJT. TEXT T RBITINAE )71, PCQR Mk | A BB —F8dR. FEXF %A A b R Tl
7710 PCQR [T B SR T T AL 2 . 5T AT 22 AHLE, PCQR X SEARZ 5 T B il 52
it

2 RIS 3 MXFELUERE, R TR AR IR 48K 22 00 G 1 XK I FE b xe 6 B (14 2 WL 48 5 ke
A RA—ENINGE 7], HRASERME, 1M PCQR J7 V2436 1) 2 G 1 KU T HU xRk
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Sk G5t A BA B35 HARMERITUNGE 77 . FF ELBEAAR b4 mhii 1] 1 28 Go i XU U 8 0 o ok
MR RN Ee S s dr . RES xR . FRAR.

2. FafdtEse

Giglio. Kelly #1 Pruitt (2016) #7455 EW], KA PCQR 1 PQR X PiF /7 iExt 2 T i
R PR RAT A A B M T R B O TR BRATAE R Rad b, AR A R
AL IE % (PQR) #EAT 0, RARMIERINT .

TESRI AL T B, B ey SR IREAR By, CRIREAS BB AL 2R S0 XIS 00 2
fabr) HEAT AL EE MR BT S 5,

Q:(Ve11170) = dixye + cons 19

SR Ko A SR W J7 22 SRAFAE— WA A FEH T £, HR¥E Giglio. Kelly Al Pruitt (2016), fH[
NEEE T A TN 2 A B B AH S B LR A R KU R 3=

TETRIB B, W ypyy X FAEATREA SN 7 K] )1

Q:(yr4119,) = &t (20)
Ve, 2 NTo oo, af, —a'f, 50 (2D

SR F 707 B m] U192 PQR A4 i 22 G 1 RS 15 BT 2 I 22 B v ol KI5 SR W3R 4 s

R4 RGERREERELE (PAR)

20 percentile median 80 percentile
PQR (HJE) 0.1623"" 0.2545"" 0.0803""
PQR (ZEfF) 0.2653" 0.4163"" 0.4568""

s 3R 4 JER TSR PQR J7 i (19 22 Go IR RS 48 BT s s Tl 38 (s 3K SR s A R 45 58, A 3]
F5 BT T 20 HAML. FPAIEOR 80 B LRI A EIEIA . Fekk rh BB AR AR AN L RN B R2, L TR
o AT B KT 10%. 591 1%, H E R IREA IR 2 2005 4E 1 H #2016 4E 6 A, FEAAMMIAZ LG
BFIAIA 2007 45 7 H s ZREESURIGAEATAR /& 2005 45 1 ZREEH] 2016 4F 1 21, FEASNTIMES LG (7] 2012 4

3FE,

x4 MEREIR, WIS PQR ik 1) R G AR 8 E A REE HERR . Ao (g PN 22 WL 28 55
RGO X AR 2 1% 3, PQR FITIUMIAE /) £ 4 T A B Alida br, (HAETIASFE 155
F PCQR.

3. RGN SETE

T BRI R G ARG o o] Fh S B AR, A SO _EIR R Gt XU FR FR AT PCOR #4)
B RFEME AT EOFE SRR AT 1, FRIESChRE SRR H AR, i kIE A
CEIC, [FIFFREATZETT P A% A0 B = b 2
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K5 RGMERBREER

20percentile median 80percentile

AIM 0.04717 0.0193 0.0554"
CoVaR 0.0506" 0.17497 038197
ACoVar 0.0927"" 0.2563" 0.4285""
MES 0.0461"" 0.0003 0.0323
DCI 0.1885"" 0.1096" 0.2640"
Size Con 0.0137 0.03117" 0.0924
Volatility 0.0181 0.0273 0.0555
Turbulence 0.0281"" 0.0144™ 0.1059"
Catfin 0.0475"" 0.0218™" 0.0916
Absorption 0.0481" 0.0600"" 0.1643"
AAbs 0.0125 0.0224™" 0.0613
TED 0.0927"" 0.0292” 0.0604
Term spread -0.0076 0.02257" 02238
PCQR 0.2994" 0.2720 0.4906

M R 5B RGNS IR bR RGN XS TR A (R TMsehrE iUl KR MR, WA BG4
BIHEAT T 20 FAMAE. AL BN 80 T AL/ A AR T . A R A AR A AN L B A RE, L TRy
PR BT 10%. 5% 1%, 4= EfFEAI Ay 2005 48 1 7 3 2016 4F 6 H , FEASNRAR 44 18] 4 2007
7 H. PCQR Z#EL T FIEHFER KT 1 i3 B4 i B i 44

M 5 FTLAE H, 8/13 B R Ge v KU I FEH AR e TS P8 K R R A A R® 3 M IE,
AR RIERR (DCD (¥ R* 5 A 18.85%. X {7 BEH K 2 o (i $OR b R 7347 [ T 45 St
FABho IX R B ERAS LRI FEFR AR OHE PRI KA — @ M TRINRE /. e — AT T RS 1A
FRBORHE PTG KR I TN S B . 25 R W] PCQR 19 R*ZE =41 [m AR #8 8  1E, Hamm kT8
AT EEFEARA R?, S I 2R GE e IR 6 KB i 5B I v it 00 A SR A5 B o 10 40 A 1 00 o

N T A IR R R B R T RS KR BT S BUE R R 46, A S Allen £5£(2012)
fI7535, R A R G KU FE R R A1 PCQR M7 ) 2 e itk KU 1 o6 T — M5 SR R
T e

Credity s = a+ yIndex; + BZ; + ¥;_, hiCredit,_; + &¢4q (22)

SrhCredit T SR, Index JyBERE R WIIE 75k PCQR HIER I R GobE R HHC.
2% Allen % (2012), [HEZ A T LA R & MDA (RREL), &CH 14
HE GRS R AET 12 S ABIFEME % FIN_SKEW 2 3R [E 17 < Rl kg A ot %2

° Allen % (2012) BTIEHLAH 4 221 A8 B 5 A Rl R Gt R B FR bR A, R Rz, L & RN
A A .
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(f) H B EEY; FIN_BETA JZARYE % i albliiid 2 5 420 A BEIGE S fh 11 i beta (-3
fH; TiimpEh®, BIMZdRE Gk 3000 Yeai R H RSN, CORR &MAERLA AT
Dyt e BB A A A R R BN EME, MR ARBOAE T B8 24 DA . [, ASCRE TG KR
(R R BN 5 R, p AR R P, AR Y AIC HENIEASE . [BIHZ5 R IR 6 .

R 6 RGNS B E ST KR A TRIZE R

y (ZFED R? y CHED R?
AIM -0.0494 0.763 0.0799 0.949
(-0.14) (0.83)
CoVaR -1.0144** 0.791 -0.2712** 0.950
(-2.17) (-2.03)
ACoVaR -1.1819** 0.801 -0.3304** 0.951
(-2.61) (-2.54)
MES -0.1514 0.763 0.0222 0.949
(-0.23) 0.12)
DCI -1.1972%*** 0.805 -0.3530*** 0.952
(-2.77) (-2.82)
Size Con 0.2692 0.766 -0.0308 0.949
(0.70) (-0.31)
\olatility 0.0826 0.763 -0.0030 0.949
(0.18) (-0.03)
. Turbulenc -0.1581 0.763 0.2007 0.950
(-0.28) (1.64)
Catfin -0.0221 0.763 0.0145 0.949
(-0.03) (0.09)
Absorptio
0 0.4836 0.770 0.0283 0.949
(1.01) (0.24)
AAbs 0.0688 0.763 0.0648 0.949
(0.19) (0.66)
TED -0.0633 0.763 -0.0578 0.949
(-0.14) (-0.46)
Term
-0.2009 0.764 0.1575 0.949
spread
(-0.32) (1.04)

0 fmpE (skewness) f1it5/A0: skewness(X) = E[(%)g]
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y (FED R? y (HED R

Book lev 0.7267 0.777 - -
(1.48)

Market lev 0.6290 0.772 - -
(1.16)

PCQR -1.0630*** 0.822 -0.1922** 0.950
(-3.41) (-2.13)

TE: 3R 6 2 FH S — JTIK il 22 0 1 JRURG U P24 b 1 2 49 P IR 418 ol TN 2% B R ) A5 ST K (5
Ro FREIBARIFEAIE Dy 2005 4 1 ZFEH 2016 F—F L. H ERIHAIFEAYIE Y 2005 £F 1 J £ 2016 4 6
H. yolGE—17 LR R EA ) R Credity, y = a + yIndex, + BZ, + X1_ A Credit,_; + ¢
SRk RGeS I bR sk R Gt RS He 3 (Indexy) HIfGiH RS, TS S h e gy e, " 7
A B BT 10%. 5% 1%. R? Jyif % E A .

ZERERW], TR L TINA R H FE TN, K 2 Bt LAk I FEE P Ao 15 DR R X P A
Houtn, HA kAR E (CoVaR) sFIFERMEZ (ACoVaR) FIBIZSA R K #2154 (DCD
Il R B . PCQR J7 ik g (0 R Ge bk RS I BE 45 Ky (a1 A R R 25 v o, HLBLARL
WA R . XRI RGN X BB VT AR S A B IR R TI RE 1. R GE 1k KU )
ETr S SBURTERI R4, BETTR SR L5 A S RS

I G

ASCNHUR AR AR BRBIANE GRS P sANASG RE M A L ah 1 55 47 AT DY A J2= T
Ko K62 A RGN ARSI BE TR AR G R A AT TR SEAR 22 G AR S R B BE /7, IR A 32
G RN T3 (PCQR) M it AT DAASTHT [ I SEAR 22 S IS AT IR LI RGeS R 4. 25K
I, B 2R 0 A XS AU 52 i xS LR B A SR i o 1 R R 20 A BT — e ) P
EAEREME . TIRA] PCQR MyiE i) 2 e itk e R XRG4 B BE A HEMf . AR (@ TN S Ak 22 5 ity
TP ARINE DL o 38 e R A P2 Fi b A 2R 8 RS F 470 ot oo 45 SRS R BEAT U, AT TR
IR P T AR AR 2 G P XS Fi MO 15 DR N R A R SR I B AE /7 o X R R Ge e MU
EIHSEUGOTRSE, B SEARZE G A ST R .

MRYEA SRR B R G RS TR E B RT3 ) <l U Ak T e K o BESEBLIR SF AR
RGN XS R BGE H AR, /5 2R G ARGHR B 32 i 0 LA A KU 4R FE T, OREF
FOTIREAE, B AR M R, AT AT St 15 YA AR T e U
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Systemic financial risk and real economic activity in China

He Qing  Qian Zongwei  Liu Wei
(School of Finance, Renmin University of China)

Abstract: Using principal components quantile regression (PCQR) method, we construct a
systemic financial risk index that includes institution-specific risk, comovement effect as well as
volatility, liquidity and credit. The empirical results indicate that our index is able to accurately predict
the distribution of subsequent shocks to the macroeconomy. The bank and credit system is the major
channel, through which the systemic financial risk influences the real economy. Our result also
suggests that China’s systemic financial risk is rising significantly. Preventing systemic risk and
maintaining the stability of credit should be China’s first priority in macroeconomic policies.
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