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Onsider Financing, Inclusiveness and Serving the Issues of
Agriculture, Farmers and Rural Areas, from the Financial
Functions Point

Wang Guogang

Abstract: Chinese economy have entered into new era, but the unbalance of financial development
between urban and rural areas, and the insufficient of financial servings to agriculture, farmers and
rural areas, cause severe constraint on the effective implementation of rural revitalization strategy and
regions coordinate development strategy. In order to break these imbalance and insufficient dilemma,
people need to jump out “financing” thinking-framework, and compositely exert various financial
functions. Inclusive finance is not a theoretical problem, since there are no any economic or financial
theory to mention that finance should serve to elite or rich people. However, in practical level, because
of inadequate finance service supply, uncertainty of solvency, uncertainty of assets’ rights and
interests, limitation of financial service cost, and insufficient business stability, the inclusiveness of
finance could not be exert sufficiently and stably. These problems should be solved and remedied in
practices. In China, in long term, finance for supporting the development of agriculture, farmers and
rural areas are beset by four factors: price scissors between industrial and agricultural products;
difficult to certain the rights of agricultural assets; no clear financial book-keeping for assets incomes;
and excessive financial operation costs. Therefore, in order to implement inclusive finance and
support rural revitalization strategy, there are six necessary measures: ascertain the rights of lands;
accelerating improve intensive of agricultural production; further improve the organization of
agricultural production; sufficiently apply mobile, internet and other modern information technology
mechanisms; sufficiently exert mechanisms of finance and charity, actively carry out financial
innovation.
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Is Internet Finance the gravedigger of traditional financial
intermediaries?

Abstract: In this paper, we build up an asymmetric information model with both borrowers and
lenders to analyze the new business model of internet finance (or Fintech). The key for internet
finance is the big data, which is generated from the borrowers’ massive online transactions. The
lenders can extract useful information from the big data, which improves their knowledge about the
default risk. For this reason, the big data can work as the substitute of the trust between borrower and
lends, and thus can mitigate the moral hazard and adverse selection problems caused by asymmetric
information. With big data, the new business model of internet finance may challenge the dominant
role played by traditional commercial banks as financial intermediary. Without big data, the Peer to
Peer (P2P) model is not an innovation at all because it cannot solve any problems caused by
asymmetric information. We argue that the lending or credit based on big data represents the future of
finance.

Key words: Internet Finance, Fintech, P2P, credit based on big data
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