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WNHEF B . 758 1 IR Be BA — et i ik, OHABT % (RIS 75 2 M7 %
3) Bijg sk, LS EEARAE

(=) B BCARRCR IR EU i

FERI 1 B RS SCAT ML R VERAEZ J5, U IFEX BB (D RCRIREA 3R ) e 3L
T RREATIRE . SET R RAN O ARG R IV AT 25 LI ESR, A LRI B Y 70 O AR R Fa 4
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11



NI TEER 2021 4E55 10 81

J7 SIS, B RO S A SR I, AN SRR SRR B, DRI, BRI AY
U STy 2 5 et 7 SR AE SRR B L ZE B P A RO RO P AR R . TEBLHERE I,
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BRI, I BT, XSRS K AR R S SO T, T AN TN B AR
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AR B SRR R IEDL (WK Do WTLAEH, AR A o Be SRt 5 42 0 il 77
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12



NFLZ TR 2021 435 10 31
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13 AR ) TN T BB SR A0 R 4 IS8R O HR Bt 45 L

VEE NI A A ROEE R, BEIBP R RION E S, T 4K 2 BOR R v L 5 R BURT JE AR IO
TEANEHE DR SO 25 SR BUR X i RS N I A B AR o O 1 2 i WA Bt R mT EE Ak, LIS Hdi A
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WRAT, FR SO BB BE A RSN AN URE E S, 2 S BN 3R SR R KPR 4/ & RN
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BRI : OB RIEETE, A1 GDP kHT WDI i .
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HRUIN B DL S RAEE =20, A5 S TR THe w0, Hh i HEFr SO A R BN R
THAR B MBS, FHEMEERTE, REFRETE UM T HA N H 2R -7 Bl 3
P TEAR, RIFEH D BCRCR A ERIRIE T, BB LR, REFREBOR. R, EFRIR
ARG EMRTIR T, HoBRCR M, RETREGEON. 1B 3 45 A2 B3N 5 LAY GDP fii &

© 2 I}l Kakwani, et al. (2021).

© ANEHSEBN . Fo RIS THE S LAY GDP i & MEA T K EK PR RER%E %S, HEHMWTE
TR IX LA T fE A BT R R K AR a3, R 3k — S U R TP, B R X e R e e R R

B & 25 R EACERIRE S, — Bk, Bk, AEL ERKER . BN WAZESE 2 A2 AR e K AESH
RN, EZREE. BUAEHISEGARREAFI. ER VWL, FE2MAETHELEENZANEESZH K E
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AT R AT Z AR ZR, TR T8 R A R RN EE R R R E R R OA
Ut AT D HERETRECS F AN LR R LR 2 T IR 2R

BRI EUF, REFEEUH 70 AT Be U B2 R RN R 3R, (B 5 8 378 AT
PR K SRR REFR B P R R AT B RN (BORANIDD, DARH W T iR — X RETREL
FIA I DTk AHSRIBIHE R BRFER 3 o 23R SR, HHIRESRE I R N BE AR 4
HOHAT IR, vk 2R ) 525 1k AR AR R AR B kg R B AR w, Herb, BeRBIOA L
I PE B BRI EERIE i, SIERCRIREON F AL YO B R AR S A R 34T (e )
I, AT RO AR R K, HouE REGEN T 0.97, XRW, RELIERYIRIE
P PO RO S RPN R R HRCR 2 R ELSE IR R BOC &R, (H5E 4] AR EeE Sk AR AR

R3 BAESEEMNERER RS
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e 5T BT ORE; 2 A ROl T R L% 5%LL R 10% STt K- ER 2.

23 DL oor PR BE RS AT S5 SR AT AN, WSO\ PR BC AR F R RS N EE R 5 38 G 1 U AR 45
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T 3 (4) X REASE RBEAT 70l a5 FKI, FRBION ELAR A B Bo SR SR 8K DTk e
TR 52.5%F 44.7%, FRZEEMITTEREEA 2.7%. LA, 7EPE WO T4 Fe 808 e [ ) 22 5 1
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o RN LS A YY) GDP SHEUE AR, B3 7 0.071 Kfhi 25 (:=5.197) LUK 0.270 g 2% (1)
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FEFP e 4 AL Kl BCREE X A8 GDP [mlH )5, ARAHE GDP 3 2| HE 7 32.2%, ZE4
TR IR v RSO 2 1 [ K B FO SR PR B M . 2, FRIEBURF ARSI AEZE /M
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5. aiRErn, HfricE SBunEORARCR, SEBEAER, EERARNESs, R, 55
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R4 BHOEIRMEREMRAAY GDP Z KRR
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i e v HEr RIEVER
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Incentives and Balance: Fiscal Motives for China’s Economic

Growth

Abstract: China's fiscal and taxation system, represented by tax sharing and transfer payment, has
been an important driving force for China's economic growth in the past three decades: tax sharing of local
government has stimulated local enthusiasm for economic development, while the central government’s
use of tax sharing for transfer payments can also affect the economic growth of recipient areas. Therefore,
it is necessary to incorporate tax sharing and transfer payments into a unified analysis framework to study
their overall effect on economic growth. Institutional and theoretical analysis shows that the institutional
logic of tax sharing is to seek balance in incentives, and the institutional logic of transfer payments is to
seek incentives in balance. Both tax sharing and transfer payments have incentive effect and income effect
on economic growth, and the sum of the two effects determines their overall growth effect. Based on the
panel data from 2000 to 2016, the empirical study of this paper confirms the role of the city and county
government's fiscal revenue sharing rate and the equalization effort of transfer payments within the
province in promoting regional economic growth. This paper examines the comprehensive effects of tax
sharing and transfer payments on economic growth for the first time, which is helpful to deeply understand
the incentive and balancing functions of the fiscal and taxation system, and provide a new analytical
perspective and empirical evidence to explain the mystery of China's economic growth.

Key words: tax sharing, transfer payments, incentive, balance, economic growth
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