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Cross-layer Decentralization and Government Governance

Dynamic efficiency

Wang Xiaolong

(School of Finance, Renmin University of China)

Abstract:Separate-planning program is a good example of cross-layer decentralization reforms
in China. Using the dynamic econometric model, this paper evaluates the effects of
separate-planning program over time. It is found that policy effect has been increasingly
weakened year by year since the split of economic management and administrative control
resulted from cross-layer decentralization. In the long run, such split would positively be not

good for local economic development.

Key Words: decentralization reform; separate-planning program; government governance
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